
Apex Exam Guide 
 

Accounting 
Year 12 QCE 

Queensland Curriculum 

 

2025 Edition 
 

Timothy Coveney 

   

SGpuUU40TVBpQ2luYW1OaURXY0J1YjdwZHI4R2J6VHhydXpucHdjSjl2YjdTYkRzWGh5QWZROUFUYnI5YTNkYmZzVjdhNHEyNUw4b1JYVGM3QmtHUmZHQUFVMk1HYnFFTGRlZi1ub3QtYS10aHJvd2F3YXkxMjM0QHByb3Rvbi5tZQ



Apex Exam Guide – 2025 Edition – Page 2 

Apex Exam Guide 

Accounting 

Year 12 QCE 
 

Resource Hub Link: https://www.apexbooks.com.au/ 

• Subscribe for future updates. 

• Contact details for any queries or feedback. 

• Relevant QCE subject information. 

• University scholarship information. 

• Other useful information.  
 
Key Features of the Apex Exam Guides 

• Contains the past four years of QCE exam questions from 2023 to 2020, categorised based on the most up to date QCAA 
syllabus reviews.  

• Significantly reduced overall cost compared to alternative book options. 

• Future editions will be released with the most up to date QCE exams. 

• Students can review chapters, specific questions or solutions at any given time throughout the course.  
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Unit 4 Accounting – the big picture 
 

Unit 4 – Topic 2: Complete accounting process for a trading GST business 
 
Paper 1 Section 1 

 

2023 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

On 30 June 2023, a business conducted a stocktake that revealed a shortage of $6 600 (including GST) 
between its actual inventories and the book value of inventories. Completing the required balance day 
adjustment would result in the business’s net profit figure 
 
(A) increasing by $6 000. 
(B) decreasing by $6 000. 
(C) increasing by $6 600. 
(D) decreasing by $6 600. 

 

2023 

Paper 1 

Section 1 

Question 4 

 

Complete 

accounting 

process for a 

trading GST 

business 

A business purchased furniture for $16 500 (including GST) on 30 September 2020. The furniture was to be 
depreciated at 10% using the straight-line method over 10 years. The owner decided to sell the furniture on 30 
June 2023 for $12 500 cash. 
 
Calculate the accumulated depreciation balance to be transferred to the disposal account. 
 
(A) $3 000 
(B) $4 125 
(C) $4 500 
(D) $4 538 

 

2023 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

Business A is a suburban hairdressing salon that receives 25% commission, paid at the end of each quarter, for 
sales of a shampoo. To 31 March, commission of $560 has been recorded by Business A. 
 

 
 
Determine the entry for the Commission account to close off to the Profit or Loss Summary Account. 
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2022 

Paper 1 

Section 1 

Question 3 

 

Complete 

accounting 

process for a 

trading GST 

business 

The following information has been provided by Business A as at 31 March 2022. 
 

 
 
The missing $13 000 can be attributed to the 
 
(A) GST payable account. 
(B) cartage on sales account. 
(C) commission revenue account. 
(D) sales returns and allowances account. 

 

2022 

Paper 1 

Section 1 

Question 5 

 

Complete 

accounting 

process for a 

trading GST 

business 

This General Ledger has been provided. 
 

 
 
Calculate the closing balance for Inventories at the end of June using the data provided. 
 
(A) $10 750 
(B) $11 250 
(C) $12 050 
(D) $12 350  

 
  



Unit 4 Accounting – the big picture – Unit 4 – Topic 2: Complete accounting process for a trading GST business 
Apex Exam Guide – 2025 Edition – Page 6 

2022 

Paper 1 

Section 1 

Question 10 

 

Complete 

accounting 

process for a 

trading GST 

business 

 

 
 
The reversal of the relevant accounts will have the following impact on Business C in the 2022 financial year. 
 
(A) The bank account will decrease by $2 500. 
(B) Net profit of the business will increase by $1 500. 
(C) Total revenues of the business will increase by $1 000. 
(D) Operating cash outflows for the business will increase by $1 500. 

 

2021 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

On 1 June 2021, a small business paid $13 200 (GST inclusive) for 3 months rent (in advance) for their 
warehouse storage facility. 
 
On 30 June 2021, the balance of the Prepaid rent account will be 
 
(A) $8 800 
(B) $8 000 
(C) $4 400 
(D) $4 000 

 

2021 

Paper 1 

Section 1 

Question 5 

 

Complete 

accounting 

process for a 

trading GST 

business 

Petra is having her home painted. She gives the painters three 10-litre cans of paint from the hardware store 
she owns. Each can was originally purchased for $165. 
 
This would be recorded by the hardware store as 
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2021 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

To review its performance, a sole trader clothing retail business in Queensland should compare its 
 
(A) net profit ratio with clothing retailers listed on the ASX. 
(B) gross profit ratio with clothing retailers with a similar turnover. 
(C) cost of goods sold with clothing retailers considered to have world’s best practice. 
(D) commission revenue with sales revenue for all other Queensland clothing retailers. 

 

2021 

Paper 1 

Section 1 

Question 7 

 

Complete 

accounting 

process for a 

trading GST 

business 

The following company data has been collected. 
 

 
 
The balance of the provision for doubtful debts is to be set as 20% of accounts receivable. 
 
The entry to record the provision for doubtful debts is 
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2021 

Paper 1 

Section 1 

Question 9 

 

Complete 

accounting 

process for a 

trading GST 

business 

A business has provided the following information from its Statement of Profit or Loss, Statement of Financial 
Position and Statement of Cash Flows. 
 

 
 
In 2021, the Statement of Financial Position will show non-current assets of $550 000 and the Statement of 
Cash Flows will show outflows for the purchase of the non-current assets of 
 
(A) $90 000 
(B) $150 000 
(C) $160 000 
(D) $240 000 
 

 

2020 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

 
 
Following the completion of all closing entries, the owner’s equity would increase by 
 
(A) $31 300. 
(B) $38100. 
(C) $39 200. 
(D) $42 600. 

 

2020 

Paper 1 

Section 1 

Question 2 

 

Complete 

accounting 

process for a 

trading GST 

business 

Which of the following processes will happen when closing entries are prepared? 
 
(A) Drawings will be closed to the Profit or Loss Summary Account. 
(B) Asset accounts will be closed to the Profit or Loss Summary Account. 
(C) The Profit or Loss Summary Account will be closed to the Cash Account. 
(D) All relevant expense accounts will be closed to the Profit or Loss Summary Account. 
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2020 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

A motor vehicle was purchased on 1 July 2018 for $50 000 and sold on 31 October 2020 for $18 000. The 
depreciation method used is straight line. The useful life is five years, and there is no residual value. As at 30 
June 2020, the accumulated depreciation for the motor vehicle was recorded as $20 000. Based on this data, 
and rounding to the nearest whole number, the general journal entry to record the disposal would be 
 

 
 

 

2020 

Paper 1 

Section 1 

Question 7 

 

Complete 

accounting 

process for a 

trading GST 

business 

 

 
 

This inventory adjustment was made because 
 
(A) a stocktake revealed that the physical count was less than the stock register. 
(B) inventory was damaged on arrival and an adjustment note was issued. 
(C) a purchase order of inventory was received but not recorded. 
(D) a sales return was processed but not recorded. 
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Paper 1 Section 2 

 

2023 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading 

GST 

business 

Read Case study 1 (Stimulus 1) in the stimulus book. 
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a) Record the balance day adjustments in the worksheet for the two issues identified. Add the further accounts 
required and complete the Adjusted Balance column for the affected accounts. [8 marks] 
 

 
 
b) Explain one limitation and one benefit of recording inventories at net realisable value. [2 marks] 
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2023 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 2-3) in the stimulus book. 
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a) Prepare a fully classified Statement of Profit or Loss for the years ended 30 June 2022 and 30 June 2023. 
[12 marks] 
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b) Prepare a fully classified Statement of Financial Position for the years ended 30 June 2022 
and 30 June 2023. [10 marks] 
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c) Advise Camilla of the business’s potential to reach its goal. Refer to the bank’s requirements and two other 

ratios in your response. Calculations should be rounded to two decimal points. [7 marks] 
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2022 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1 - 5) in the stimulus book. 
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a) Prepare the General Journal entries to reflect all transactions for June 2020 (narrations not required). [2 
marks] 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Unit 4 Accounting – the big picture – Unit 4 – Topic 2: Complete accounting process for a trading GST business 
Apex Exam Guide – 2025 Edition – Page 20 

b) Prepare a fully classified Statement of Financial Position (T format) for the business as at 30 June 2020. [11 
marks] 
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2022 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

a) Read Case study 1 (Stimulus 6 - 8) in the stimulus book. 
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Prepare a fully classified Statement of Profit or Loss for the years ended 30 June 2021 and 2022. [8 marks] 
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b) Stimulus 6 identifies a goal-oriented problem for Kurt’s Kovers. Using Stimulus 6–8 and your response to 
Q12a), justify your advice to Kurt. [9 marks] 
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2021 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1–4) in the stimulus book. 
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a) Record the additional balance day adjustments in the general journal. 
Narrations are not required. [7 marks] 
 

 
 
b) Calculate the adjusted net profit as at 30 June 2021. [4 marks] 
 
 

 
 

 
 

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Unit 4 Accounting – the big picture – Unit 4 – Topic 2: Complete accounting process for a trading GST business 
Apex Exam Guide – 2025 Edition – Page 27 

c) Prepare a fully classified Statement of Financial Position, showing working capital. [11 marks] 
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2021 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 5–6) in the stimulus book. 
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a) Identify and explain the errors in Stimulus 6. [4 marks] 
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b) Use your answer for Question 12a) to record the general ledger accounts as they should have been 
presented. [12 marks] 
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2020 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1) in the stimulus book. 
 

 
 
a) Explain why Thomas has used the accrued revenue and prepaid expenses accounts in the ledger. How does 
this decision impact the next accounting period? [7 marks] 
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b) Record the opening entries for the month of September in the general journal. [3 marks] 
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2020 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 2–3) in the stimulus book. 
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a) Prepare a fully classified Statement of Profit or Loss to project the profitability of Business 1 at 30 June 
2021 after implementing the proposed changes. Round to the nearest dollar. [12 marks] 
 

 
 
b) List all underlying assumptions you have made in 12a). [2 marks] 
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c) Use Stimulus 2 and 3 to propose and justify two strategies to fund the purchase of the second delivery 
vehicle. [8 marks] 
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Marking Guide – Paper 1 Section 1 

 

2023 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

On 30 June 2023, a business conducted a stocktake that revealed a shortage of $6 600 (including GST) 
between its actual inventories and the book value of inventories. Completing the required balance day 
adjustment would result in the business’s net profit figure 
 
(A) increasing by $6 000. 
(B) decreasing by $6 000. – Answer 

(C) increasing by $6 600. 
(D) decreasing by $6 600. 

 

2023 

Paper 1 

Section 1 

Question 4 

 

Complete 

accounting 

process for a 

trading GST 

business 

A business purchased furniture for $16 500 (including GST) on 30 September 2020. The furniture was to be 
depreciated at 10% using the straight-line method over 10 years. The owner decided to sell the furniture on 30 
June 2023 for $12 500 cash. 
 
Calculate the accumulated depreciation balance to be transferred to the disposal account. 
 
(A) $3 000 
(B) $4 125 – Answer 

(C) $4 500 
(D) $4 538 

 

2023 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

Business A is a suburban hairdressing salon that receives 25% commission, paid at the end of each quarter, for 
sales of a shampoo. To 31 March, commission of $560 has been recorded by Business A. 
 

 
 
Determine the entry for the Commission account to close off to the Profit or Loss Summary Account. 
 

 
 
Answer is A. 

 
 



Unit 4 Accounting – the big picture – Unit 4 – Topic 2: Complete accounting process for a trading GST business 
Apex Exam Guide – 2025 Edition – Page 37 

2022 

Paper 1 

Section 1 

Question 3 

 

Complete 

accounting 

process for a 

trading GST 

business 

The following information has been provided by Business A as at 31 March 2022. 
 

 
 
The missing $13 000 can be attributed to the 
 
(A) GST payable account. 
(B) cartage on sales account. 
(C) commission revenue account. 
(D) sales returns and allowances account. - Answer 

 

2022 

Paper 1 

Section 1 

Question 5 

 

Complete 

accounting 

process for a 

trading GST 

business 

This General Ledger has been provided. 
 

 
 
Calculate the closing balance for Inventories at the end of June using the data provided. 
 
(A) $10 750 
(B) $11 250 
(C) $12 050 
(D) $12 350 - Answer 
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2022 

Paper 1 

Section 1 

Question 10 

 

Complete 

accounting 

process for a 

trading GST 

business 

 

 
 
The reversal of the relevant accounts will have the following impact on Business C in the 2022 financial year. 
 
(A) The bank account will decrease by $2 500. 
(B) Net profit of the business will increase by $1 500. - Answer 

(C) Total revenues of the business will increase by $1 000. 
(D) Operating cash outflows for the business will increase by $1 500. 

 

2021 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

On 1 June 2021, a small business paid $13 200 (GST inclusive) for 3 months rent (in advance) for their 
warehouse storage facility. 
 
On 30 June 2021, the balance of the Prepaid rent account will be 
 
(A) $8 800 
(B) $8 000 - Answer 

(C) $4 400 
(D) $4 000 

 

2021 

Paper 1 

Section 1 

Question 5 

 

Complete 

accounting 

process for a 

trading GST 

business 

Petra is having her home painted. She gives the painters three 10-litre cans of paint from the hardware store 
she owns. Each can was originally purchased for $165. 
 
This would be recorded by the hardware store as 
 

 
 
Answer is A. 
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2021 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

To review its performance, a sole trader clothing retail business in Queensland should compare its 
 
(A) net profit ratio with clothing retailers listed on the ASX. 
(B) gross profit ratio with clothing retailers with a similar turnover. - Answer 

(C) cost of goods sold with clothing retailers considered to have world’s best practice. 
(D) commission revenue with sales revenue for all other Queensland clothing retailers. 

 

2021 

Paper 1 

Section 1 

Question 7 

 

Complete 

accounting 

process for a 

trading GST 

business 

The following company data has been collected. 
 

 
 
The balance of the provision for doubtful debts is to be set as 20% of accounts receivable. 
 
The entry to record the provision for doubtful debts is 
 

 
 
Answer is D. 
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2021 

Paper 1 

Section 1 

Question 9 

 

Complete 

accounting 

process for a 

trading GST 

business 

A business has provided the following information from its Statement of Profit or Loss, Statement of Financial 
Position and Statement of Cash Flows. 
 

 
 
In 2021, the Statement of Financial Position will show non-current assets of $550 000 and the Statement of 
Cash Flows will show outflows for the purchase of the non-current assets of 
 
(A) $90 000 
(B) $150 000 
(C) $160 000  - Answer 

(D) $240 000 
 

 

2020 

Paper 1 

Section 1 

Question 1 

 

Complete 

accounting 

process for a 

trading GST 

business 

 
 
Following the completion of all closing entries, the owner’s equity would increase by 
 
(A) $31 300. 
(B) $38100. - Answer 

(C) $39 200. 
(D) $42 600. 

 

2020 

Paper 1 

Section 1 

Question 2 

 

Complete 

accounting 

process for a 

trading GST 

business 

Which of the following processes will happen when closing entries are prepared? 
 
(A) Drawings will be closed to the Profit or Loss Summary Account. 
(B) Asset accounts will be closed to the Profit or Loss Summary Account. 
(C) The Profit or Loss Summary Account will be closed to the Cash Account. 
(D) All relevant expense accounts will be closed to the Profit or Loss Summary Account. - Answer 
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2020 

Paper 1 

Section 1 

Question 6 

 

Complete 

accounting 

process for a 

trading GST 

business 

A motor vehicle was purchased on 1 July 2018 for $50 000 and sold on 31 October 2020 for $18 000. The 
depreciation method used is straight line. The useful life is five years, and there is no residual value. As at 30 
June 2020, the accumulated depreciation for the motor vehicle was recorded as $20 000. Based on this data, 
and rounding to the nearest whole number, the general journal entry to record the disposal would be 
 

 
 
Answer is C. 

 

2020 

Paper 1 

Section 1 

Question 7 

 

Complete 

accounting 

process for a 

trading GST 

business 

 

 
 

This inventory adjustment was made because 
 
(A) a stocktake revealed that the physical count was less than the stock register. - Answer 

(B) inventory was damaged on arrival and an adjustment note was issued. 
(C) a purchase order of inventory was received but not recorded. 
(D) a sales return was processed but not recorded. 
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Marking Guide – Paper 1 Section 2 

 

2023 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading 

GST 

business 

Read Case study 1 (Stimulus 1) in the stimulus book. 
 
a) Record the balance day adjustments in the worksheet for the two issues identified. Add the further accounts 
required and complete the Adjusted Balance column for the affected accounts. [8 marks] 
 
 

Sample response The response 
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b) Explain one limitation and one benefit of recording inventories at net realisable value. [2 marks] 
 

Sample response The response 

 

 

 
 

 

2023 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 2-3) in the stimulus book. 
 
a) Prepare a fully classified Statement of Profit or Loss for the years ended 30 June 2022 and 30 June 2023. 
[12 marks] 
 
 

Sample response The response 
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b) Prepare a fully classified Statement of Financial Position for the years ended 30 June 2022 
and 30 June 2023. [10 marks] 
 

Sample response The response 
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c) Advise Camilla of the business’s potential to reach its goal. Refer to the bank’s requirements and two other 

ratios in your response. Calculations should be rounded to two decimal points. [7 marks] 
 

Sample response The response 
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2022 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1 - 5) in the stimulus book. 
 
a) Prepare the General Journal entries to reflect all transactions for June 2020 (narrations not required). [2 
marks] 
 

Sample Response The response 

See sample response below. • correctly records 
- opening entry [1 mark] 
- entry for receipt of loan [1 mark] 

 

 
 
b) Prepare a fully classified Statement of Financial Position (T format) for the business as at 30 June 2020. [11 
marks] 
 

Sample Response The response 

See sample response below. • correctly presents 
- 7 classification headings [4 marks] 
- 5–6 classification headings [3 marks] 
- 3–4 classification headings [2 marks] 
- 1–2 classification heading/s [1 mark] 
•  correctly classifies 
- all 9 accounts [5 marks] 
- 8 accounts [4 marks] 
- 5–7 accounts [3 marks] 
- 3–4 accounts [2 marks] 
- 1–2 accounts [1 mark] 
• correctly calculates 
- 4 totals [2 marks] 
- 2–3 totals [1 mark] 
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2022 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

a) Read Case study 1 (Stimulus 6 - 8) in the stimulus book. 
 
Prepare a fully classified Statement of Profit or Loss for the years ended 30 June 2021 and 2022. [8 marks] 
 

Sample Response The response 

See sample response below. • correctly records as revenue and expenses for 
- at least 10 accounts [5 marks] 
- 9 accounts [4 marks] 
- 8 accounts [3 marks] 
- 5 accounts [2 marks] 
- 3 accounts [1 mark] 
correctly determines gross and net profit figures 
[1 mark] 
• uses correct classifications [1 mark] 
• correctly classifies accounts [1 mark] 
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b) Stimulus 6 identifies a goal-oriented problem for Kurt’s Kovers. Using Stimulus 6–8 and your response to 
Q12a), justify your advice to Kurt. [9 marks] 
 

Sample Response The response 

Profitability ratios will be used in providing advice: 
The gross profit (GP) ratio (70% for each year) and 
the net profit (NP) ratio for the two years are 43% 
(2021) and 47% (2022). 
 
Assumptions: 
• constant expenses of the business 
• constant sales and cost of sales so the GP ratio will 
not be affected 
• ongoing costs, e.g. maintenance, insurance, 
registration, depreciation of both options are similar. 
 
Loan repayments total $38 940 over the five years 
($7 788 per year) including interest of $8 940 over 
the 5 years ($1 788 per year). 
 
Over the five years, lease payments ($18 000) for 
the shed and vehicle hire costs ($30 000) would be 
incurred. 
 
The vehicle is a depreciable non-current asset, but 
its lifespan could mean the need to acquire another 
vehicle in the near future. 
 
The annual cash outflow is $9 600 for both shed 
lease and vehicle rental. Purchasing the shed would 
increase the cash outflow to $13 788 and purchasing 
the vehicle would increase the cash outflow to $11 
388 annually. The vehicle purchase assists short 
term cash flow. 
 
Expenses would decrease by $1 812 per year if the 
shed is purchased and by $4 212 if the van is 
purchased. Both options produce a positive effect on 
NP ratio bringing it to 49% with shed purchase or 
52% with van purchase. 
 
Purchasing the shed provides an appreciating asset 
with the potential for access to future funding for 
the 
purchase of a delivery vehicle. Kurt will maintain 
his 
goal with this option. 

• provides one or more plausible assumptions that 
underlie the options [1 mark] 
•  identifies the relevant profitability ratios 
- gross profit ratio [1 mark] 
- net profit ratio [1 mark] 
•  calculates the GP and NP ratios for 2021 and 2022 
accurately [1 mark] 
•  uses financial data to support the viability of 
- one option [1 mark] 
- a second option [1 mark] 
•  explains a plausible effect on profitability for 
- one option [1 mark] 
- a second option [1 mark] 
•  provides plausible advice [1 mark] 
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2021 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1–4) in the stimulus book. 
 
a) Record the additional balance day adjustments in the general journal. 
Narrations are not required. [7 marks] 
 

Sample Response The response 

See sample response below. • correctly identifies the accounts affected by 
transactions 
- all 6 accounts [4 marks] 
- 4 accounts [3 marks] 
- 2 accounts [2 marks] 
- 1 account [1 mark] 

• correctly records amounts for each adjustment for 
- all 3 entries [3 marks] 
- 2 entries [2 marks] 
- 1 entry [1 mark] 

 

 
 
b) Calculate the adjusted net profit as at 30 June 2021. [4 marks] 
 

Sample Response The response 

 

• correctly adds or subtracts from net profit 
- all 3 accounts [3 marks] 
- 2 accounts [2 marks] 
- 1 account [1 mark] 
 

• correctly calculates adjusted net profit [1 mark] 
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c) Prepare a fully classified Statement of Financial Position, showing working capital. [11 marks] 
 

Sample Response The response 

See sample response below. • correctly lists accounts within the main headings 
of classifications for 
- all 5 sections [5 marks] 
- 4 sections [4 marks] 
- 3 sections [3 marks] 
- 2 sections [2 marks] 
- 1 section [1 mark] 

• correctly incorporates adjustments to prepaid 
expenses, accrued expenses and unearned 
revenue for 
- all 3 accounts [3 marks] 
- 2 accounts [2 marks] 
- 1 account [1 mark] 

• correctly calculates working capital [1 mark] 
• correctly calculates net assets [1 mark] 
• correctly calculates owner’s equity [1 mark] 
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2021 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 5–6) in the stimulus book. 
 
a) Identify and explain the errors in Stimulus 6. [4 marks] 
 

Sample Response The response 

1/7/2019: Installation of machinery incorrectly 
recorded as revenue expenditure. Should be 
capitalised. 
 
1/1/2020: Accounts payable should be Bank. 
30/6/2020: Depreciation amount is incorrect due to 
incorrect recording of capital expenditure on 
 
1/7/2019 (calculated on amount of $50 000, rather 
than $51 000). 
 
1/4/2021: Accumulated depreciation is incorrect, 
due to previous years’ incorrect depreciation 

calculations. 
 
1/4/2021: 
• Straight line method of depreciation used instead 
of diminishing value. 
• Depreciation was calculated for only 8 months, 
instead of 9 months. 
• Depreciation was calculated on $50 000, rather 
than $51 000. 
 
1/4/2021: Accumulated depreciation amount will 
need to change to reflect different depreciation 
figures in previous years. 
 
1/4/2021: Not a gain on disposal; a loss on disposal. 

• correctly identifies and explains the incorrectly 
recorded entries for at least 
- 6 errors [4 marks] 
- 5 errors [3 marks] 
- 3 errors [2 marks] 
- 1 error [1 mark] 

 
b) Use your answer for Question 12a) to record the general ledger accounts as they should have been 
presented. [12 marks] 
 

Sample Response The response 

See sample response below. • correctly records particulars and amounts in the 
machinery ledger account for 
- 3 entries, including balance [2 marks] 
- 2 entries [1 mark] 
 
• correctly calculates and records the depreciation of 
machinery amount 
- using correct method of depreciation [1 mark] 
- using 9 months: $6 120 [1 mark] 
 
• correctly records particulars and amounts in the 
accumulated depreciation ledger account for 
- 3 entries, including balance [3 marks] 
- 2 entries [2 marks] 
- 1 entry [1 mark] 
 
• calculates the loss on disposal [1 mark] 
 
• correctly records particulars and amounts in the 
disposal of machinery ledger account for 
- 4 entries, including balance [4 marks] 
- 3 entries [3 marks] 
- 2 entries [2 marks] 
- 1 entry [1 mark 
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2020 

Paper 1 

Section 2 

Question 11 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 1 (Stimulus 1) in the stimulus book. 
 
a) Explain why Thomas has used the accrued revenue and prepaid expenses accounts in the ledger. How does 
this decision impact the next accounting period? [7 marks] 
 

Sample Response The response 

Thomas has been using an accrual-based accounting 
process. Xanda is looking at her accounts from a 
cash-based perspective, which is why she is 
confused. 
 
Under the cash method, recording of expenses and 
revenue occurs at the point of payment and receipt 
(exchange of cash). The accrual method requires 
matching of expenses incurred against revenue 
earned in that period, regardless of the date of 
payment or receipt. 
 
Accrued revenue is revenue earned but not yet 
received. The IOU shows that 2 bears were sold so 
the business earned that commission in August. 
 
The rent and insurance payments relate to a future 
period so have not yet been incurred but have been 
paid for. When they are incurred in the future they 
will be recorded as expenses. At the beginning of 
the next month, these adjustments will be reversed. 

• identifies accrual-based and cash-based 
accounting [1 mark] 
• explains cash-based accounting [1 mark] 
• explains accrual-based accounting [1 mark] 
• explains accrued revenue [1 mark] 
• explains prepaid expenses [1 mark] 
• identifies reversing entries [1 mark] 
• refers to the stimulus [1 mark] 
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b) Record the opening entries for the month of September in the general journal. [3 marks] 
 

Sample Response The response 

 

• correctly identifies the accrued revenue accounts 
[1 mark] 
• correctly identifies the prepaid expense accounts 
[1 mark] 
• uses correct amounts [1 mark] 

 

 

 

2020 

Paper 1 

Section 2 

Question 12 

 

Complete 

accounting 

process for a 

trading GST 

business 

Read Case study 2 (Stimulus 2–3) in the stimulus book. 
 
a) Prepare a fully classified Statement of Profit or Loss to project the profitability of Business 1 at 30 June 
2021 after implementing the proposed changes. Round to the nearest dollar. [12 marks] 
 

Sample Response The response 

Note: No sample response provided. Exams from 
2021 onwards include sample responses. 

• correctly identifies the affected accounts and 
adjusts amounts for 
- 5 accounts [5 marks] 
- 4 accounts [4 marks] 
- 3 accounts [3 marks] 
- 2 accounts [2 marks] 
- 1 account [1 mark] 
• does not satisfy any of the descriptors above [0 

marks] 

• correctly classifies and records revenue and 
expenses for 
- all 17 accounts [5 marks] 
- 14 accounts [4 marks] 
- 10 accounts [3 marks] 
- 6 accounts [2 marks] 
- 3 accounts [1 mark] 
• does not satisfy any of the descriptors above [0 

marks] 

• correctly determines gross and net profit figures 
[1 mark] 

• correctly classifies Statement of Profit or Loss 
[1 mark] 

 
b) List all underlying assumptions you have made in 12a). [2 marks] 
 

Sample Response The response 

Depreciation on Vehicle 1 was using the straight-
line method. 
Purchase of vehicle was paid in cash. 

• provides plausible assumptions [2 marks] 
• provides one plausible assumption [1 mark] 
• does not satisfy any of the descriptors above [0 
marks] 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Unit 4 Accounting – the big picture – Unit 4 – Topic 2: Complete accounting process for a trading GST business 
Apex Exam Guide – 2025 Edition – Page 57 

c) Use Stimulus 2 and 3 to propose and justify two strategies to fund the purchase of the second delivery 
vehicle. [8 marks] 
 

Sample Response The response for one strategy The response for another 

strategy 

Actively manage accounts 
receivable by following up with 
outstanding amounts. Tighten 
credit sales policy, e.g. provide 
incentives for cash sales or early 
payment (discount). This will also 
reduce bad debts and 
administration loads. Currently, 
accounts receivable are at $52 800, 
which is 30% of credit sales. Cash 
collected from outstanding debtors 
could be used to partially finance 
the purchase of a new vehicle or 
purchase a second-hand vehicle. 
 
Sell some or all of the shares held. 
The shares have a value of $17 000 
and are returning 4.2% ($720), so 
they do not make a high 
contribution to the overall revenue. 
They are reported at historical cost, 
so may be sold at a higher value. 
The cash flow from selling the 
shares could be used to partially 
finance the purchase of a new or 
used vehicle. 

[4 marks] 
• states a plausible strategy 
• explains this strategy 
• identifies source of funding in 

this 
explanation 
• supports this strategy with 

relevant 
financial data and information 

[4 marks] 
• states a plausible strategy 
• explains this strategy 
• identifies source of funding in 

this explanation 
• supports this strategy with 

relevant financial data and 
information 

[3 marks] 
• states a plausible strategy 
• explains this strategy 
• refers to the stimulus 

[3 marks] 
• states a plausible strategy 
• explains this strategy 
• refers to the stimulus 

[2 marks] 
• states a plausible strategy 
• explains this strategy 

[2 marks] 
• states a plausible strategy 
• explains this strategy 

[1 mark] 
• states a plausible strategy 

[1 mark] 
• states a plausible strategy 

[0 marks] 
•does not satisfy any of the 
descriptors above. 

[0 marks] 
• does not satisfy any of the 
descriptors above. 
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Unit 4 – Topic 3: Performance analysis of a public company 
 
Paper 1 Section 1 

 

2023 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

A business is making good profits, but the owners have raised concerns regarding the trend in the turnover of 
inventory ratio. 
 

 
 
The data shows that the 
 
(A) inventory is slow moving and could affect the business’s liquidity. 
(B) business has strong sales and is making profits, so the trend is not a concern. 
(C) turnover of inventory ratio is likely to fluctuate from year to year, so is not a concern. 
(D) trend is not a concern because the turnover ratios are close to the industry benchmark. 

 

2023 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

Financial information for a business is provided. 
 

 
 
The working capital calculated from the information provided is 
 
(A) $15 093 
(B) $15 293 
(C) $15 393 
(D) $15 493 
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2023 

Paper 1 

Section 1 

Question 5 

 

Performance 

analysis of a 

public 

company 

Taylor is considering investing some money in shares of a publicly listed company. To determine which 
company may be the most financially stable in the long-term, the most relevant ratio is the 
 
(A) current ratio. 
(B) net profit ratio. 
(C) gross profit ratio. 
(D) shareholder equity ratio. 

 

2023 

Paper 1 

Section 1 

Question 7 

 

Performance 

analysis of a 

public 

company 

The price–earnings ratio would realistically be reduced by an increase in the 
 
(A) average number of ordinary shares issued. 
(B) amount of preference dividends. 
(C) operating profit after tax. 
(D) share price. 

 

2023 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Information on a company’s shareholdings is provided. 
 

 
 
What is the dividend yield ratio? 
 
(A) 0.51 
(B) 0.62 
(C) 0.77 
(D) 0.81 

 

2023 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

The following information is provided for a business. 
 

 
 
For this business, the greatest increase in the cash generating power ratio would be caused by a 
 
(A) $500 000 loan from a bank. 
(B) $485 000 increase in net profit. 
(C) $320 000 increase in cash sales. 
(D) $324 000 injection from the sale of a building. 
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2023 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

A similarity in accounting for a sole trader and accounting for a public company is that 
 
(A) both structures require bank accounts that are separate from those of the owner/s. 
(B) dividends and drawings are withdrawals from the business by the owner/s. 
(C) owners under both structures are personally liable for business debts. 
(D) under both structures, finance can be raised by debt and/or equity. 

 

2022 

Paper 1 

Section 1 

Question 1 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
The gross profit figure is 
 
(A) $180 500. 
(B) $185 000. 
(C) $189 500. 
(D) $195 000. 

 

2022 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

Vertical analysis is useful in 
 
(A) assessing the adequacy of the return to owners on their investment. 
(B) highlighting exposure to potential increases in interest rates. 
(C) determining how effectively assets are used to earn income. 
(D) predicting future direction based on past performance. 

 

2022 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

 

 
 
The Return on owner’s equity for Business B indicates that 
 
(A) the owner’s investment into the business is yielding increased returns. 
(B) the business is undercapitalised and the owner should invest further funds. 
(C) the owner has been effective in maximising net profit and managing equity. 
(D) the business is overcapitalised and the owner should investigate other investments. 
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2022 

Paper 1 

Section 1 

Question 6 

 

Performance 

analysis of a 

public 

company 

The Rate of turnover of accounts receivable for a business is 45 days. The industry average is 28 days. 
This means the business 
 
(A) should make more sales on credit terms. 
(B) pays its accounts 45 days after purchase. 
(C) is outperforming the industry average by 17 days. 
(D) could improve its collection rate of credit accounts. 

 

2022 

Paper 1 

Section 1 

Question 7 

 

Performance 

analysis of a 

public 

company 

The Debt ratio of a business indicates the 
 
(A) extent of the business’s borrowing and risk implications. 
(B) debt that needs to be repaid in the next financial period. 
(C) percentage of debt to be covered by the owner/s. 
(D) investment made by the owner/s of the business. 

 

2022 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Calculate the Price-earnings ratio using the data in the table (round to one decimal place). 
 

 
 
(A) 13.1 
(B) 14.8 
(C) 16.3 
(D) 16.5 
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2022 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

 

 
 

A trend analysis of the extract of Statement of Cash Flows indicates 
 
(A) a failure to tighten credit policies. 
(B) a reduction in the amount owing to lenders. 
(C) an increase in the number of staff employed and/or wage rates. 
(D) an improvement in the business’s ability to meet long-term debts. 

 

2021 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

A times interest earned ratio is used 
 
(A) to measure a business’s fixed debt obligations on lease payments. 
(B) by lenders to ascertain whether a business can afford additional debt. 
(C) to count net earnings against total outstanding shares over a fixed period of time. 
(D) to measure financial leverage indicating the degree to which a firm’s operations are funded by equity 

 

2021 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

 

 
 
Which statement is correct? 
 
(A) Western Australia had a 43% growth in EBITDA from 2018 to 2020. 
(B) XYZ Company Ltd had the most unstable EBITDA trend in 2018. 
(C) New South Wales had a 28% EBITDA result from 2017 to 2018. 
(D) Queensland had a total EBITDA of $578.8 m from 2017 to 2021. 

 

2021 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

The shareholder equity ratio is used by external stakeholders to determine 
 
(A) the extent to which a company’s profit is affected by shareholder contributions. 
(B) the total amount owed to shareholders on liquidation. 
(C) how much of a company’s assets shareholders own. 
(D) the return on dividends provided to shareholders. 
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2021 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

In January 2021, a public company acquired a business using cash basis accounting, which 
 
(A) changed when the company reported its end of financial year results. 
(B) complicated the comparison of its financial statements over time. 
(C) had no effect on horizontal ratio analysis. 
(D) affected the industry benchmarks. 

 

2021 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
The Rate of turnover of inventories for this business is 
(A) 1.21 
(B) 1.24 
(C) 1.26 
(D) 1.27 

 

2020 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

 

 
 
Based on the data, the financial stability of the business has 
 
(A) weakened, as there was an increase in debt finance. 
(B) remained consistent, as the business has increased its payments to suppliers. 
(C) strengthened, as the net cash provided from financing activities has increased. 
(D) improved, as the owner did not contribute any further capital in the current year. 
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2020 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

Industry benchmarks are useful for 
 
(A) analysing the effectiveness of a marketing campaign. 
(B) explaining variations in financial data across industries. 
(C) identifying areas of financial performance that can be improved. 
(D) evaluating the appropriateness of pricing strategies in the local market. 

 

2020 

Paper 1 

Section 1 

Question 5 

 

Performance 

analysis of a 

public 

company 

BAR Ltd, TGF Ltd and AQP Ltd operate within the same industry. 
 

 
 
An investor seeking growth would choose shares in 
 
(A) AQP Ltd, because its higher market price per share indicates future growth. 
(B) TGF Ltd, because its high price to earnings ratio indicates high growth potential. 
(C) BAR Ltd, because its low price to earnings ratio indicates it is a lower risk investment. 
(D) BAR Ltd, because its market price per share provides the best indicator for upward movement. 

 

2020 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Companies A and B operate within the same industry 
 

 
 
By comparing the results of the two businesses, management of Company A can conclude that 
 
(A) Company A’s selling prices are competitive. 
(B) both companies have the same gross profit result. 
(C) the quality of Company A’s inventory should be reviewed. 
(D) Company A’s purchasing policy is better than Company B’s purchasing policy 

 

2020 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
This data shows that 
 
(A) short-term financial stability has decreased. 
(B) the earning capacity of the company has improved. 
(C) improvements to the company’s credit policies are required. 
(D) strategies for improving sales and collection of outstanding debts were effective. 
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2020 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

A public company’s turnover of accounts receivable is 45 days. The industry average is 30 days. The company 

most likely has 
 
(A) a lenient credit policy. 
(B) high demand for stock. 
(C) strict credit sales protocols. 
(D) poor internal controls over creditors. 
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Paper 1 Section 2 

 

2023 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 4) in the stimulus book. 
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The Supermarket Company is considering expansion through the purchase of local grocery stores in regional 
Queensland towns in the next financial year. The board of directors has approached you with their 
comparative financial statements for analysis and evaluation, and is seeking your advice on the feasibility of 
the proposed expansion plans. 
 
a) Using four relevant ratios, analyse and interpret the liquidity of The Supermarket Company across the 
financial years 2022 and 2023. Show your working for the ratio calculations. [12 marks] 
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b) Using Stimulus 4, trend analysis and two relevant ratios, analyse and interpret the stability of the company 
across the four years. Show your working for the ratio calculations. [12 marks] 
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c) Evaluate the performance of the company using Stimulus 4 and your analysis from Questions 13a) and 
13b) to provide a justified decision and recommendation to the board of directors about the proposed plans. [5 
marks] 
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2022 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 2 (Stimulus 9 - 10) in the stimulus book. 
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Analyse and evaluate the performance of The Motel Company to propose two recommendations to improve 
the profitability of the company. [10 marks] 
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2021 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 7–8) in the stimulus book. 
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In 2019, Business 3 expanded into India. 
 
a) Using Stimulus 7, evaluate the profitability of Business 3 for the year ended 30 June 2021. Propose 
recommendations regarding the future operations and direction of the business. [9 marks] 
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b) Analyse Stimulus 8 using trend analysis to determine the business’s stability and liquidity. [8 marks] 
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2020 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 4–6) in the stimulus book. 
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Bus Company has gradually expanded its fleet to increase the number of routes it can cover. In the financial 
year ended 30 June 2019, the company finalised its purchase of offices across Queensland. In the 2019–2020 
financial year, it completed the expansion of its Queensland routes. The company’s Board of Directors wants 

to determine the impact of expanding operations into New South Wales. 
 
Evaluate the company’s financial stability in order to support its future expansion. 
 
Propose recommendations for the future operations and direction of the business. [9 marks] 
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Marking Guide – Paper 1 Section 1 

 

2023 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

A business is making good profits, but the owners have raised concerns regarding the trend in the turnover of 
inventory ratio. 
 

 
 
The data shows that the 
 
(A) inventory is slow moving and could affect the business’s liquidity. – Answer 

(B) business has strong sales and is making profits, so the trend is not a concern. 
(C) turnover of inventory ratio is likely to fluctuate from year to year, so is not a concern. 
(D) trend is not a concern because the turnover ratios are close to the industry benchmark. 

 

2023 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

Financial information for a business is provided. 
 

 
 
The working capital calculated from the information provided is 
 
(A) $15 093 
(B) $15 293 
(C) $15 393 – Answer 

(D) $15 493 
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2023 

Paper 1 

Section 1 

Question 5 

 

Performance 

analysis of a 

public 

company 

Taylor is considering investing some money in shares of a publicly listed company. To determine which 
company may be the most financially stable in the long-term, the most relevant ratio is the 
 
(A) current ratio. 
(B) net profit ratio. 
(C) gross profit ratio. 
(D) shareholder equity ratio. – Answer 

 

2023 

Paper 1 

Section 1 

Question 7 

 

Performance 

analysis of a 

public 

company 

The price–earnings ratio would realistically be reduced by an increase in the 
 
(A) average number of ordinary shares issued. 
(B) amount of preference dividends. 
(C) operating profit after tax. – Answer 

(D) share price. 

 

2023 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Information on a company’s shareholdings is provided. 
 

 
 
What is the dividend yield ratio? 
 
(A) 0.51 
(B) 0.62 – Answer 

(C) 0.77 
(D) 0.81 

 

2023 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

The following information is provided for a business. 
 

 
 
For this business, the greatest increase in the cash generating power ratio would be caused by a 
 
(A) $500 000 loan from a bank. 
(B) $485 000 increase in net profit. 
(C) $320 000 increase in cash sales. – Answer 

(D) $324 000 injection from the sale of a building. 
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2023 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

A similarity in accounting for a sole trader and accounting for a public company is that 
 
(A) both structures require bank accounts that are separate from those of the owner/s. 
(B) dividends and drawings are withdrawals from the business by the owner/s. 
(C) owners under both structures are personally liable for business debts. 
(D) under both structures, finance can be raised by debt and/or equity. – Answer 

 

2022 

Paper 1 

Section 1 

Question 1 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
The gross profit figure is 
 
(A) $180 500. - Answer 

(B) $185 000. 
(C) $189 500. 
(D) $195 000. 

 

2022 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

Vertical analysis is useful in 
 
(A) assessing the adequacy of the return to owners on their investment. 
(B) highlighting exposure to potential increases in interest rates. - Answer 

(C) determining how effectively assets are used to earn income. 
(D) predicting future direction based on past performance. 

 

2022 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

 

 
 
The Return on owner’s equity for Business B indicates that 
 
(A) the owner’s investment into the business is yielding increased returns. - Answer 

(B) the business is undercapitalised and the owner should invest further funds. 
(C) the owner has been effective in maximising net profit and managing equity. 
(D) the business is overcapitalised and the owner should investigate other investments. 
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2022 

Paper 1 

Section 1 

Question 6 

 

Performance 

analysis of a 

public 

company 

The Rate of turnover of accounts receivable for a business is 45 days. The industry average is 28 days. 
This means the business 
 
(A) should make more sales on credit terms. 
(B) pays its accounts 45 days after purchase. 
(C) is outperforming the industry average by 17 days. 
(D) could improve its collection rate of credit accounts. - Answer 

 

2022 

Paper 1 

Section 1 

Question 7 

 

Performance 

analysis of a 

public 

company 

The Debt ratio of a business indicates the 
 
(A) extent of the business’s borrowing and risk implications. - Answer 

(B) debt that needs to be repaid in the next financial period. 
(C) percentage of debt to be covered by the owner/s. 
(D) investment made by the owner/s of the business. 

 

2022 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Calculate the Price-earnings ratio using the data in the table (round to one decimal place). 
 

 
 
(A) 13.1 
(B) 14.8 
(C) 16.3 - Answer 

(D) 16.5 
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2022 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

 

 
 

A trend analysis of the extract of Statement of Cash Flows indicates 
 
(A) a failure to tighten credit policies. 
(B) a reduction in the amount owing to lenders. 
(C) an increase in the number of staff employed and/or wage rates. - Answer 

(D) an improvement in the business’s ability to meet long-term debts. 

 

2021 

Paper 1 

Section 1 

Question 2 

 

Performance 

analysis of a 

public 

company 

A times interest earned ratio is used 
 
(A) to measure a business’s fixed debt obligations on lease payments. 
(B) by lenders to ascertain whether a business can afford additional debt. - Answer 

(C) to count net earnings against total outstanding shares over a fixed period of time. 
(D) to measure financial leverage indicating the degree to which a firm’s operations are funded by equity 

 

2021 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

 

 
 
Which statement is correct? 
 
(A) Western Australia had a 43% growth in EBITDA from 2018 to 2020. - Answer 

(B) XYZ Company Ltd had the most unstable EBITDA trend in 2018. 
(C) New South Wales had a 28% EBITDA result from 2017 to 2018. 
(D) Queensland had a total EBITDA of $578.8 m from 2017 to 2021. 

 

2021 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

The shareholder equity ratio is used by external stakeholders to determine 
 
(A) the extent to which a company’s profit is affected by shareholder contributions. 
(B) the total amount owed to shareholders on liquidation. 
(C) how much of a company’s assets shareholders own. - Answer 

(D) the return on dividends provided to shareholders. 

 
  



Unit 4 Accounting – the big picture – Unit 4 – Topic 3: Performance analysis of a public company 
Apex Exam Guide – 2025 Edition – Page 88 

2021 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

In January 2021, a public company acquired a business using cash basis accounting, which 
 
(A) changed when the company reported its end of financial year results. 
(B) complicated the comparison of its financial statements over time. - Answer 

(C) had no effect on horizontal ratio analysis. 
(D) affected the industry benchmarks. 

 

2021 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
The Rate of turnover of inventories for this business is 
(A) 1.21 
(B) 1.24 
(C) 1.26 - Answer 

(D) 1.27 

 

2020 

Paper 1 

Section 1 

Question 3 

 

Performance 

analysis of a 

public 

company 

 

 
 
Based on the data, the financial stability of the business has 
 
(A) weakened, as there was an increase in debt finance. - Answer 

(B) remained consistent, as the business has increased its payments to suppliers. 
(C) strengthened, as the net cash provided from financing activities has increased. 
(D) improved, as the owner did not contribute any further capital in the current year. 
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2020 

Paper 1 

Section 1 

Question 4 

 

Performance 

analysis of a 

public 

company 

Industry benchmarks are useful for 
 
(A) analysing the effectiveness of a marketing campaign. 
(B) explaining variations in financial data across industries. 
(C) identifying areas of financial performance that can be improved. - Answer 

(D) evaluating the appropriateness of pricing strategies in the local market. 

 

2020 

Paper 1 

Section 1 

Question 5 

 

Performance 

analysis of a 

public 

company 

BAR Ltd, TGF Ltd and AQP Ltd operate within the same industry. 
 

 
 
An investor seeking growth would choose shares in 
 
(A) AQP Ltd, because its higher market price per share indicates future growth. 
(B) TGF Ltd, because its high price to earnings ratio indicates high growth potential. - Answer 

(C) BAR Ltd, because its low price to earnings ratio indicates it is a lower risk investment. 
(D) BAR Ltd, because its market price per share provides the best indicator for upward movement. 

 

2020 

Paper 1 

Section 1 

Question 8 

 

Performance 

analysis of a 

public 

company 

Companies A and B operate within the same industry 
 

 
 
By comparing the results of the two businesses, management of Company A can conclude that 
 
(A) Company A’s selling prices are competitive. 
(B) both companies have the same gross profit result. 
(C) the quality of Company A’s inventory should be reviewed. - Answer 

(D) Company A’s purchasing policy is better than Company B’s purchasing policy 

 

2020 

Paper 1 

Section 1 

Question 9 

 

Performance 

analysis of a 

public 

company 

The following company data has been collected. 
 

 
 
This data shows that 
 
(A) short-term financial stability has decreased. 
(B) the earning capacity of the company has improved. 
(C) improvements to the company’s credit policies are required. 
(D) strategies for improving sales and collection of outstanding debts were effective. - Answer 
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2020 

Paper 1 

Section 1 

Question 10 

 

Performance 

analysis of a 

public 

company 

A public company’s turnover of accounts receivable is 45 days. The industry average is 30 days. The company 

most likely has 
 
(A) a lenient credit policy. - Answer 

(B) high demand for stock. 
(C) strict credit sales protocols. 
(D) poor internal controls over creditors. 
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Marking Guide – Paper 1 Section 2 

 

2023 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 4) in the stimulus book. 
 
The Supermarket Company is considering expansion through the purchase of local grocery stores in regional 
Queensland towns in the next financial year. The board of directors has approached you with their 
comparative financial statements for analysis and evaluation, and is seeking your advice on the feasibility of 
the proposed expansion plans. 
 
a) Using four relevant ratios, analyse and interpret the liquidity of The Supermarket Company across the 
financial years 2022 and 2023. Show your working for the ratio calculations. [12 marks] 
 

Sample response The response 

 

 

 

Sample response The response The response 

 

[4 marks] 

 

[4 marks] 

 
[3 marks] 

 

[3 marks] 

 
[2 marks] 

 

[2 marks] 

 

[1 mark] 

 

[1 mark] 

 
[0 marks] 

 

[0 marks] 
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b) Using Stimulus 4, trend analysis and two relevant ratios, analyse and interpret the stability of the company 
across the four years. Show your working for the ratio calculations. [12 marks] 
 

Sample response The response 

 

 

 

Sample response The response The response 

 

[5 marks] 

 

[5 marks] 

 

[4 marks] 

 

[4 marks] 

 
[3 marks] 

 

[3 marks] 

 
[2 marks] 

 

[2 marks] 

 
[1 mark] 

 

[1 mark] 

 
[0 marks] 

 

[0 marks] 
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c) Evaluate the performance of the company using Stimulus 4 and your analysis from Questions 13a) and 13b) 
to provide a justified decision and recommendation to the board of directors about the proposed plans. [5 
marks] 
 

Sample response The response 

 

[5 marks] 

 
[4 marks] 

 
[3 marks] 

 
[2 marks] 

 
[1 mark] 

 
[0 marks] 
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2022 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 2 (Stimulus 9 - 10) in the stimulus book. 
 
Analyse and evaluate the performance of The Motel Company to propose two recommendations to improve 
the profitability of the company. [10 marks] 
 

Sample Response The response The response 

Gross profit ($50.86 m to $36.59 m) 
and net profit ($78.13 m to $25.11 
m) decreased from 2021. The gross 
margin dropped from 56.79 in 2021 
above the industry benchmark of 
48.43 to 40.07 in 2022, below the 
industry benchmark of 47.28. Net 
profit ratios for both years are 
consistently above the industry 
benchmarks of 22.85 and 21.65. 
 
Cost of sales as a percentage of sales 
has increased by 19.45 percentage 
points, therefore gross profit has 
decreased by $14.27 m or 16.72 
percentage points. Changing 
suppliers should be considered to 
reduce these costs or reduce the 
amount of stock kept on hand. 
 
Sales have increased by 1% in 2022 
yet the cost of these sales has 
increased by 46% since 2021. 
Considering increasing sales prices 
could recoup some costs. Other 
revenue has increased since 2021 
and it may be profitable to increase 
these items. 
 
Effective management of most 
expenses resulted in consistent or 
decreasing costs. The revaluation of 
investment properties with gains of 
$63.49 m in 2021 and $13.46 m in 
2022 overinflated the net profit 
figures, particularly in 2021. This 
explains the positive comparison 
with industry benchmarks. Without 
the revaluation, 
the net profit ratios would be 16.34% 
(2021) and 12.76% (2022), both 
below the industry benchmarks. 
 
Employee expenses decreased by 
$3.77 m, indicating a reduction in 
staff or movement from casual to 
permanent positions. Marketing and 
administrative expenses have halved, 
indicating a reduction in spending or 
change of suppliers.  
 
The profitability of the Motel 
Company could improve by 
changing purchasing policies 
(suppliers and quantities) and 
increasing selling prices.  

[5 marks] 
• provides a detailed analysis of 
the scenario 
• supports this analysis with 
relevant financial data and 
information from the stimuli  

[5 marks] 
• provides valid and justified 
decisions, assessing strengths 
and limitations 
• proposes two valid 
recommendations 
• supports these two 
recommendations with relevant 
financial data and information 

[4 marks] 
• provides an analysis of the 
scenario 
• refers to relevant financial data 
and information from the stimuli 

[4 marks] 
• provides valid decisions 
• proposes two valid 
recommendations 
• supports these 
recommendations with financial 
data and information 

[3 marks] 
• explains the scenario 
• refers to financial data or 
information from the stimuli  

[3 marks] 
• proposes a valid 
recommendation 
• supports this recommendation 
with financial data or 
information 

[2 marks] 
• makes a statement about the 
scenario 
• refers to financial data or 
information from the stimuli 

[2 marks] 
• states a recommendation 

[1 mark] 
• makes a statement about the 
scenario  

[1 mark] 
• infers a recommendation 

[0 marks] 
• does not satisfy any of the 
descriptors above. 

[0 marks] 
• does not satisfy any of the 
descriptors above. 
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2021 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 7–8) in the stimulus book. 
 
In 2019, Business 3 expanded into India. 
 
a) Using Stimulus 7, evaluate the profitability of Business 3 for the year ended 30 June 2021. Propose 
recommendations regarding the future operations and direction of the business. [9 marks] 
 

Sample Response The response The response 

Operating profit has increased by 
$47 467 since 2020, indicating that 
the expansion into India was 
positive. An increase in marketing 
expenses and a 102.74% increase in 
sales is consistent with this, 
indicating that current marketing 
strategies have been effective.  
 
Control over gross profit is reflected 
by a relatively constant gross profit 
ratio of 47.98% and 50.34%. While 
the cost of sales has increased by 
$57 425 from 2020 to 2021, as a 
proportion of sales, it has improved 
in 2021. 
The significant increase in interest 
income from 2020 to 2021 could 
allow funding for future strategies 
to increase market share in India. 
 
EPS increased 14.34 cents per share 
in 2021, so for every issued share, 
more earnings are made by 
shareholders. This is consistent with 
the company’s increasing 

profitability. 
 
Another factor that had an impact 
on profit included an increase in 
total assets from $95 463 in 2019 to 
$240 859 in 2021. This aligns with 
an increased potential to generate 
revenue from an increased asset 
base, and with the company’s 

expansion into India. There has also 
been an increase in the tax expense, 
which is in line with increasing 
profitability. 
 
The marked upward trend in 
profitability indicates that an 
increase in the Indian market share, 
without compromising the 
Australian market share, would be 
beneficial. The expansion has had a 
positive outcome for the company. 
The company should maintain its 
successful control over its cost of 
sales and continue with its highly 
effective marketing strategies. 

[5 marks] 
• clearly explains the scenario 
• supports this explanation with 
relevant financial data and 
information 

[5 marks] 
• makes clear decisions to 
propose valid 
recommendations 
• supports these 
recommendations with 
relevant financial data and 
information 

[4 marks] 
• explains the scenario 
• refers to relevant financial data 
and information 

[4 marks] 
•·states a valid 
recommendation 
• supports this 
recommendation with financial 
data or information 

[3 marks] 
• explains the scenario 
• refers to financial data or 
information 

[3 marks] 
•·states a recommendation 

[2 marks] 
• makes a statement about the 
scenario 
• refers to financial data or 
information 

[2 marks] 
•·infers a recommendation 

[1 mark] 
• makes a statement about the 
scenario or refers to financial data 
or information 

[1 mark] 
• does not satisfy any of the 
descriptors above. 

[0 marks] 
• does not satisfy any of the 
descriptors above. 

 

Note: 
A clear explanation of the 
scenario must include reference to 
the expansion into India. 
 
An explanation of the scenario 
refers to profitability and includes 
reasons drawn from the stimulus. 
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b) Analyse Stimulus 8 using trend analysis to determine the business’s stability and liquidity. [8 marks] 
 

Sample Response The response The response 

The principal source of cash is 
derived from operations ($77 036 in 
2021, $24 986 in 2020 and $33 315 
in 2019) against net cash flows of 
$72 484 in 2021, $13 138 in 2020 
and $17 516 in 2019. 
 
The cash generating power ratio of 
.97 is ahead of the industry 
benchmark of .65, indicating that 
cash flow from operations 
contributes at a level that is 
significantly higher than cash 
inflows from investing and 
financing to cash reserves. There is 
a trend of staying ahead of the 
industry benchmark. Of the total 
receipts from customers, 25% are 
converted to operating cash flows. 
 
The trend shows that from entry 
into India in 2019 to the latest 
results, the operating cash flow 
ratio has significantly improved, 
with the increase from 0.06 to 0.25 
showing improved liquidity. The 
net cash flow dollar result supports 
this conclusion, with $77 036 being 
an increase of $43 722 from 2019, 
when the company started in India. 
 
The company is benefiting from 
past investments in Listed 
Investments ($12 169 in 2020 and 
$16 226 in 2019), with interest 
income increasing. 
 
With its performance ahead of 
industry benchmarks, the business 
is in a good financial position in 
terms of its liquidity, and the 
growth in receipts from customers 
supports its stability. 

[5 marks] 
• clearly explains the scenario 
•·supports this explanation with 
relevant financial data and 
information 

[3 marks] 
• states a valid conclusion 
• supports this conclusion with 
relevant financial data and 
information 

[4 marks] 
• explains the scenario 
• refers to relevant financial data 
and information 

[2 marks] 
• states a conclusion about the 
liquidity or stability of the 
company 
• supports this conclusion with 
financial data and information 

[3 marks] 
• explains the scenario 
• refers to financial data or 
information 

[1 mark] 
• states a conclusion about the 
liquidity or stability of the 
company 

[2 marks] 
• makes a statement about the 
scenario 
• refers to financial data or 
information 

[0 marks] 
• does not satisfy any of the 
descriptors above. 

[1 mark] 
• makes a statement about the 
scenario or refers to financial data 
or information 

 

[0 marks] 
• does not satisfy any of the 
descriptors above 
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2020 

Paper 1 

Section 2 

Question 13 

 

Performance 

analysis of a 

public 

company 

Read Case study 3 (Stimulus 4–6) in the stimulus book. 
 
Bus Company has gradually expanded its fleet to increase the number of routes it can cover. In the financial 
year ended 30 June 2019, the company finalised its purchase of offices across Queensland. In the 2019–2020 
financial year, it completed the expansion of its Queensland routes. The company’s Board of Directors wants 

to determine the impact of expanding operations into New South Wales. 
 
Evaluate the company’s financial stability in order to support its future expansion. 
 
Propose recommendations for the future operations and direction of the business. [9 marks] 
 
 

Sample Response The response The response 

A purchase of bank bonds for $99 970 is 
reflected in non-current assets and the 
cash flow. This money could have been 
used to reduce operating costs, attract 
more passengers and improve 
profitability. 
 
Deferred tax assets have appeared in 
2020. These will offset future tax debts 
and reduce cash outflows in a future 
period. 
 
The business has purchased ($145 570) 
and sold ($62 670) property, plant and 
equipment during the year, reflecting the 
expansion of its fleet and offices.  
 
The business is highly geared at 75% 
against the industry benchmark of 60%, 
so it would need to issue shares and pay 
down debt. Finance costs have been 
growing, supporting the interpretation of 
the business being highly geared. 
 
Income from operations has dropped by 
$98 830 from 2019 (see cash receipts 
from customers, which have reduced by 
$147 530). Borrowings have increased 
by $1156 000. One share issue raised 
$310 460, so another share issue may be 
needed to increase cash flow. The share 
issue has been put towards paying off 
existing borrowings. More borrowings 
were needed to help meet the cost of 
payments for other deposits and for 
purchases of property, plant and 
equipment. The current ratio and acid 
test for the business are below the 
industry average, indicating liquidity 
issues. 
 
The company must focus on 
consolidation in Queensland as a priority 
before expansion. It should show 
improvements in liquidity and gearing. 
Expansion requires extensive capital 
expenditure with high risk, particularly 
when considering the drop in operating 
cash inflows. 

[5 marks] 
• clearly explains the scenario  
• supports this explanation 

with relevant financial data 
and information 

[4 marks] 
• states valid 
recommendations 
• supports these 

recommendations with 
relevant financial data and 
information 

[4 marks] 
• explains the scenario 
• refers to relevant financial 

data and information 

[3 marks] 
• states a valid 
recommendation 
• supports this 

recommendation with 
financial data or information 

[3 marks] 
• explains the scenario 
• refers to financial data or 

information 

[2 marks] 
• states a recommendation 

[2 marks] 
• explains the scenario 
• refers to financial data or 

information 

[1 mark] 
• infers a recommendation 

[1 mark] 
• makes a statement about the 
scenario 

[0 marks] 
• does not satisfy any of the 
descriptors above. 

[0 marks] 
• does not satisfy any of the 
descriptors above. 

 

 

 

 


